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7; Repercussions of Graf Spee Naval Battle. 
With the burial of 


Captain Langsdorff, commander of the Graf 
Spee, in the German cemetery at Buenos Aires on December 21st following 
his suicide the previous day, a period was placed at the end of the inoident 
of the naval battle of Punta del ste oft the Uruguayan coast between the 
German pocket battleship and the three British cruisers Exeter, Ajax and 
Achilles, the flight of the German vessel to Montevideo, its later soute 
tling in Uruguayan territorial waters and the internment of more than 1,000 
members of its crew in the interior of Argentina, 

However, there are several Sidelights on the events which 
occurred between the battle on December 13th, and the burial of Captain 
Langsdorff. Among these are the different attitudes of the Uruguayan press 
and paople as compared with those of Argentina from the standpoint of neu- 
trality. Argentina, as mentioned in "Comments" No. 10 of Decanber lst, has 
been bending backward in carrying out its neutrality attitude. Officers of 
the armed forces are forbidden by order to publish any comments on the war, 
and the Argentine press - the reliable organs = has made no editorial com- 


On this point of repairs to the Spee, Uruguayan shipyard — 
workers refused to do any work on the German ship and such Civilian marine 
workers as were employed had to be brought from Buenos Aires to Montevideo, 


shortest possible time, The Allies won, ; 

Here in Argentina the Government has taken action against 
radio information getting out to vessels of the belligerents following the 
breaking of neutrality in this respect by Germans resident in Argentina. The 
Condor Syndicate, which Operates a commercial airlines along the East coast 
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of British end French merchantmen at Buenos Aires. The Government has warned 
this company to use its radio purely for official company business between 
{te offices and planes, or else. 

Also, the Radio Municipal, a commercial venture operated by 
the government of the City of Buenos Aires, has had its license suspended 
temporarily. This was because of reported informtion broadcast as news 
bulletins which could be of advantage to German war craft south of the 
Equator. It is reported that a German commerciel firm in Buenos Aires, 
which had certain time on this radio for advertising purposes, had given 
j part of it to Transocean ~ which is the German official news service for 

overseas propaganda and which suppbies "news" from Germany free to such 
newspapers here as will publish it - and that Transocean devoted its time 
to broadcasts which read suspiciously like information destined to German 
warships in this part of the world. For instance ~ the day before the 

Punta del “ste battle, this radio carried a "news bulletin" that a German 
oruiser was demaged by "three British cruisers neer the mouth of the River 
Plate". This bulletin was teken by the Argentine euthorities to have been 

a warning to the Spee that British warships were patrolling in the wicinity. 


Lester Baker, Cole Infe, 
Military Attaché. 
Original & five copies airmailed Dec. 22m. 
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/. American-Argentine Trade Agreement Failure. 

The termination of negotiations for a trade treaty between 
the United States and Argentina has been announced with various comments 
by the local press. The following is a sample: "No clear end complete 
statement as to why negotiations failed has yet been issued, Both Argentine 
and American businessmen are bitterly disappointed, as it was hoped that 
some arrengement would be made to improve the conditions which have hand- 
icapped trade between the two countries for the past five years. With the 
insistence by Argentina on a strict bi-lateral trade balancing there seems 
to be no hope for many lines to come back in this market where they once 
enjoyed an important place. However, with the continuance of the war this 
country will be obliged to purchase from the United States in fairly large 
quantities, but when peace comes there is no doubt that American imports 
here will be restricted as much as possible. 

Businessmen hope that the Argentine Government will not take 
any steps to decrease import permits on articles which are now permitted 
from the States, and that credit will be given for the large amounts of 
purchases being made here by Americans and which amounted to $9,564,825 
UeS. dollars in the month of December. The total exports to the United 
States for the year 1939 amounted to $65,070,000 U.S. currency, compared 
with $42,658,000 in 1938. 


2. Toll Road to Chile. 
A most inportant dekelopment for the future intercourse between 
Argentina and Chile is the arrangement between the two countries by which 
Argentina will take over the Transandine railway tunnel and make it into 
an automobile toll road. This is another indication that many South Amer~ 
{oan nations are becoming very automobile and road conscious which will 
provide an important outlet for Americen motor cars in the future. 
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Se Iron in Ju ‘e 
Reports subTrshed in the Buenos Aires press indicate that a 
valuable iron ore deposit has been located in he Province of Jujuy and a 
short distance from the capital. It is stated het the ore is very riche 
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2. Paraguayan Mission to Japan. 

3. French Purchase Argentine Mounts. 

4e Policing-up Conscriptse 

5. Packing-house Employment. 
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le Argentine-British Trade Relations Perturbed. 

For the first time in many years, trede relations between 
Argentina end Great Britain are becoming slightly perturbed. The main 
source of trouble arises fron the last meat contract for 200,000 tons 
of which 186,500 tons were distributed in the customary quotas among the 
foreign and national packing plants. The balance of 13,500 tons, however, 
was all given to national plants but ships were not made available by the 
British government for this latter amount. There is now talk that Britain 
is considering reducing purchases of chilled and frozen beef from 6,400 
to 4,000 tons a week, and favoring Empire, Uruguayan end Brazilian pro~ 
duction. It has been revealed that there has been an agreement between the 
Bank of England end the Benco Central whereby the former converts Argentine 
balances into gold to eliminate exchange losses, but there has been diffi~ 
culty in using these funds for paying the service on the Argentine foreign 
debt to third parties, and for purchases in foreign countries, Furthermore, 
Argentina has been forced to keep meat prices down while being obliged to 
pay continually increasing costs for its imports of British, French and 
other merchandise, no attempt being made by the British government to 
ensure that manufacturers do not take advantage of the war conditions. It 
is further reported that Britain intends to divert purchases of larger 
quantities of wheat from Cenada at the expense of Argentina. 
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V 2. Paraguayan Mission to Japan. 

Japan continues her efforts to cement closer trade and cul~ 
tural relations between South America and herself. Another evidence of this 
was the embarkation here recently of a Paraguayan mission of four prominent 
citizens of that country on the Brazil Maru for a visit to Japan and a trip 
around the world with all expenses paid by the Japanese. This was at a time 
when an Argentine mission had not returned to this country from a like visit. 
The Paraguayan mission is composed of Dre Venenciano B. Galeano representing 
the Paraguayan Government, Sr. Manuel Ferreira and son representing the 
Asuncion Chamber of Commerce, and Dr. Cristobal Cafiiza of the University of 


Asuncione 
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/s, French Purchase Argentine Mounts. 


Several months ago a French arny purchasing mission arrived in 
Argentina(some of the members proceeding to Chile) to purchase various sup- 
plies needed by the French army. It is now ennounced that 15,000 horses have 
been purohased in Argentina, put the question of the necessary ships to send 
them to France has not been solved. 
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4. Policing-up Conscripts. 

The Argentine army has just awarded contracts totalling 
$62,841.17 Argentine pesos, or about $15,000.00 U.S. currency, for the 
purchase of tooth brushes, shaving brushes, pajamas and handkerchiefs for 
{ts enlisted personnel. The notice of the award, made to eight different 
firms, was published in the Boletin Militar of March 9, 1940. 
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5. Packing-house employment. 

Statiatics just madexzavailable for the calender year 1938 
show that in the 18 frigorificos and meat plants of the country there were 
employed 30,000 persons whose wages exceeded $50,000,000 Argentine pesos 
and the value of the products was $489,000,000 pesos. The number of men 
employed showed a slight increase over the previous year, but production was 
down by $40,000,000 pesos, The 16 establishments comprised sixteen frigor- 
ificos(cold storage plants) and two big meat factories, end were distributed 
as follows: province of Buenos Aires, 8; Senta Cruz, 4; Entre Rios, 3; city 
of Buenos Aires, Santa Fé and Tierra del Fuego, 1 eachs 
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v1. Graf Spee Officers Interned. 
Ever since the scuttling of the German pocket battleship 
G raf Spee in December and the subsequent arrivel of officers and crew 
4n Buenos Aires where they were lodged in Argentine Government quarters 
both British and French diplomatic representatives here have on several 
occasions warned the Argentine Government that these Germans should be 
really 4nterned and not allowed liberty in the streets of Buenos Aires 
“gor some of them surely would escape. These representations by the 
foreign diplomats were not taken in good part by Argentina, according to 
the local press, but late in March the discovery of two of the sailors 
at Santos as stowaways on an Italian liner, and almost irmediately the 
disappearance of lL of the officers, including the second in command, 
caused the Government to take steps to prevent any further defections 
among its guests. A 


Previously to finding the two stowaways in Santos, about 
500 of the crew had been sent to the provinces of Mendoza, Cordoba and 
Santa Fé. When the stowaway episode occurred a check was made on the 
officers, subofficers and crew in Buenos Aires with the result that the 
second in command was found to be missinge 

ce @ Rumors of internment of all the officers and subofficers were 
printed,unless the former gave their parole not to go more than fifty . 
kilometera from Buenos Aires without police permission. This the German 
officers refused to do, saying it was against the code of the German nevys 
The internment rumor caused ten other officers, or maybe twelve as no 
official figures have been published, to disappeare 


‘Immediately the Argentine Government issued a decree intern~ 
ing the officers and subofficers on Martin Garcia island in the middle of 
the river Plate which is 4 coast artillery post end where they will be 

‘under army guard and with no chence to escape. The removal of these. officers 
commenced on April 9th on & navy transport, and was finished two days later. 
They will remain in custody until the end of the war, and meantime the police 
of the capital und the provinces are searching for’ those who escaped. 


mhe local press is very bitter about the ‘action of these Nazis 
and without exception denounces the behavior of the officers and men who had 
been treated so kindly by the Argentine Government. The incident has made 
the press here and the man-in-the-street even more pro-ally than beforee 


Source: Presse 


Me A. Devine, Jre, 
Major, Ge Se, 
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Original & 5 copies airmailed Apr, 15th. 
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Vi. Argentines Aroused against Nazis. 

Buenos Aires newspapers and the public are calling on the 
Government to do somthing drastic to curb Fifth Column activities in 
this country following the sinking by a German submarine off the Spanish 
coast two days ago of the grain-laden Argentine freighter Uruguay which 
was bound from Buenos Aires to a neutral European port. It was just such 
an incident during the world war which caused crowds to rush downtown in - 
Buenos Aires akd set fire to the German Club. 


Although nothing quite so serious as that happened last 
evening, the police took special precautions around the German Embassy 
but the crowds which gathered in Calle Florida shouting "Down with 
Hitlerism" succeeded in marching into Calle Corrientes where the plant 
of the pro-Nazi "La Plata Zeitung” is hocated and breaking all its 
windows before police succeeded in dispersing participants. 


Newspapers for the first time comment editorially in 
an enti-Nazi vein. Heretofore they have kept neutral in their editorial 
columns but this attack on an Argentine vessel has made them speak out, 


La Nacion is typical in apparagraph at the end of a 
column long editorial when it says:"In sny event, it is evident that 
the sinking could only have been accomplished through the receipt of 
information sent from Buenos Aires. This is grave, and the Government 
must take severe measures against this and all other classes of espion- 


age eo” 


The English-language Buenos Aires Herald remarks sarcas- 
tically: "It is rather quaint that Hitler can spprove the expenditure of 
millions in Argentina for the purpose of creating some favor here and 
then throw it all away by ordering his submarine captains to sink any 
vessel on sight." ; 


Yesterday the police of the port arrested George Helmut 
Lenk for having a quantity of ammunition hidden in the lining of his 
clothes after he had come ashore fram an American steamer. He was 
arrested first a few days when he came ashore fram the Amricen steamer 
Uruguay. The police authorities believe Lenk, who poses as a reporter 
and so is able to board ocean liners, has been taking emmunition regu- 
lerly ashore fron American ships which is supplied by Nazi sympathizers 
in the United States. He ia a brother of Edward Helmut Lenk who was ar- 
rested recently for operating a clandestine wireless station in the tow 
of Campana, through which, the police believe, he ocommynicated with Nazi 
vessels at sea and possibly with Germany. Bs 
Source: Presse 
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1. Nazis in Argentina Believe War Won. 
2. 5th Column Incidents. 
3. Reserve Officers' Centers Abolished. 
4. Foreign Professors Spread Doctrines. 
5. President's Message to Congress. 
/ - liazis in Argentina Believe War Won. 
Strange as it may seem to others, the Nazis in Argentina are 
sure the war has been won by German arms and they are ready for the clean- 
up here and so inform Argentino friends. Germans in Argentina are jubilant 
and are not slow in saying “we are now making the monkeys dance". The 
spoils in Argontina are already being divided in the minds of these Nazis. 
"We shall", said one of them to an Argentine friend, "take over the British- 
owned railways as a matter of course. That will be part of our indemnity for 
this costly and unprovoked war. The British must pay. Then we shali take over 
their frigorificos(packing plants) as well as their ships. Their estates here, 
too, will have to be given up because they must pay. We shall make them". 
‘Those who made wars, this Nazi stated, and lostbthem would have to pay for 
them, and there was a sufficiency of British interests in South Amorica to 
contribute to the cost of a conflict that had been imposed upon Germany. 
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J 2. Fifth Column Incidents. 

Ex-President Dr. Marcelo T. Alvear, head of the Radical Party, 
in an address a few days ago said: "There is a Fifth Column in our midst 
which is plotting against our democracy. We must watch out for it. We can 
not be true Argentines if we remain indifferent to the tragedy which besets 
the world. One of the dictators playing a principal role in the conflict has 
said that the destiny of a thousand years of Germany is in the balance. The 
world must reply that a thousand years of civilization is in the balance", 

German firms in Buenos Aires are stated to have discharged a 
large number of Argentine employees to make places for members of the Graf 
Spee crew and at pay increases of 20%. When these firms proposed to take on 
the "heroes" of Punta del Este they stated that no Argentine employees would 
bo discharged to make places for them. 

Nine hundred employees of the German Klocimer firm a few days 
ago through six representatives(although hundreds were present) appeared 
pefore a local judge to ask him to compel the German firm to grant them the 
annual vacation to which they are entitled by law but which they have not 
received during the four years the law has been in effect. 

The Nazis in Buenos Aires have found several way to secure a 
ammunition for "Der Tag" in Argentina. One way is to buy cartridges from i 
private soldiers who need a few cants spending money over the weekend. Another 
is for patrons of a local shooting club to buy five Mauser cartridges for 20 ; 
centavos( 5 cents U.S.currency) for gallery shooting and after a few shots 
leave the place with the unused cartridges in their pockets. There is no | 
limit to the number they buy, and no check on how many have been used. i 
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From M/A Argentina. Report No. 6249. June 10, 1940. 
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Fes: Reserve Officers Centers Abolished. - 

On June oth the Minister of War issued an order abolishing 
the Centro de Instruccion de Oficiales de la Reserva(Reserve officers 
instruction center). No reason was given dut 4t is known that the decision 
4s connected with unexemplary conduct of several of the members, and par= 
ticularly as the result of a recent get-together dinner. At that function 
a Sub Lieutenant, Guilllermo Nelson Horrocks, requested permission of the 
Minister of War, who was the ranking officer presént; to make a speech. He 
surprised everyone, especially the Minister, by launching into a pro- 
totalitarian discourse 4n which he demanded that Argentina get back the 
Falkland Islands from England. Horrocks was requested to leave the room 

py the liinister and disciplinary steps are to be taken. As a sequel to 
this specch, on the night of June 7th a banquet by local Nazis and Fascists 
was held at a local restaurant where Horrocks was the principal guest. This 
banquet broke up in an uproar of Fascist and Nazi cheers which caused the 
police to intervene and arrest 140 persons for disorderly conduct. Less than 
24 hours later the Reserve Officers center was closed. 
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OREIGN PROFESSORS SPREAD DOCTRINES. 
Ta Nacion in a recent editorial commenting on the fact that 
college professors din various institutions of Argentina have been guilty 


leaders are naturalized citizens and that for preaching such subversive 
doctrines they ghould have their citizenship privileges cancellede 
e ° e e e ° e e e e e e e e06©° ° e e e e e e.6.° e ° e e e e e ° e e ® e e e 

ae ah 5. PRUSLDENI'S MESSAGE ‘LO CONGRESS. 

ars The press as & unit approved the message of President Ortiz on 
the occasion of the opening of Congress but generally deplored the part 
relating to the country's finances. His statement that: "In these difficult 
times for the rights of peoples, it is necessary clearly +o define our 
position in face of reality. We are neutrals. But Argentine neutrality is 
not and cannot be an attitude of absolute indifference or insensibility", 
was received in all quarters with acclaim. 
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Source: Presse 
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1. Estimate of Political Situation in Argentina. 


On the surface, there is no change in the situation in 
Argentina. The general appearances are tranquil, but there is little 
doubt that the people and Government are greatly disturbed and are 
under constant tension. It is possible that there will be some Cabinet 
changes within a short space of time as the present composition is 
decidedly weak and seems to lack stability. 

There is no doubt but that the German Embassy in Buenos 

Aires is working quietly, efficiently and determinedly to make certain 
that the army is secure for Germany, end from all appearances they are 
eeting with success. 

It was reported by the Franch military attaché some time 
ago that the German Embassy had been instructed by Berlin to buy the 
Argentine Army at all costs. The Germans are plentifully supplied with 
funds and it is reported that the AFA TUDOR VARTA, an electrical firm 
headed by Generel Pertiné, retired, and financed by the German Embassy, 
employs between 400 and 500 German nationals - some of whom are reported 
to be former crew members of the Graf Spee ~ who are available for prog-~ 
aganda and other purposes. In regard to this company, I am informed 
through a reliable source, but have been unable to confirm, that the 
Chember of Deputies held a secret meeting during the latter days of last 
week to investigate the Nazi influence in the Argentine Army, and that 
one of the subjects looked into was this seme German firm. 

The German Embassy daily mails to Army officers a copy of 
its official news bulletin which openly attacks England and veiledly 
the United States. This propaganda is having its effect on the junior 
officers. Two American Air Corps officers, other than the Chief of 
Mission, who, I understend, is sending information directly through the 
Embassy, inform me that the air Arm has felt the effect of this propa- 
genda; that while nothing is in the open, the majority of these officers 
are inclined to favor Germany in the present war. 

I also heard from a well informed source that if the Pres~ 
ident felt strong enough he would remove a number of officers from the 
army, and might go as fafas to replace them by reliable citizens, 

To clarify the above: tke army officers are despised by 
the people who are unquestionably anti-Nazi. The people wish the Allies 
to defeat Germany, know of the brutal treatment meted out to conquered 
people by the Germans, end feel that the army officers hore represent 
this system. They would like to remove the officers but know that they 
control the troops, and that the troops will be able to control the 
Government. 


From N/A Argentina. Report No. 6255, June 11,1940, 
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It has been reported that 62 officers of the Regular Army 

| are under arrest at Cérdoba charged with pro-Nazi activities. Cérdoba 

i 48 the site of the basic training school for aviators, the army airplane 
construction factory, and a station for artillery and infantry units. It 
has been impossible to confirm this reporte 

/ Confirming a previous report from this office of the pro=- 

Nazi sympethies of the C.D. chief of the Buenos Aires police department, 
4t was reported yesterday that this chief, Miguel A. Viancarlos, had been 
relieved of his duties. Sefior Lorenzo CGalatto is the new chief. 

The General Steff of tho Army is reported to be definitely 
pro-Nazi, and Major Lagos, chief of the G-2 Sect@on, is, in addition, 
anti-American. This 4s confirmed from various sources, and while Lagos is 
personally cordial to me I have felt since my first meting that he is 
against the United States. On lest Wednesdey, Lagos complained to me 
that Representative Hamilton Fish by proposing that the United States 
turn over old planes to Latin American governments had insulted Argentinas 
Every line of Fish's speech was underscored in red on Major Lagos’ desk 
for the probable perusal of his superiors. 

The Clergy in Argentina, which, I em told, were pro-German 
in the lest war, are now definitely and forcibly enti-Nazi. They wield 
a most important influence in Argentine family life and have particular 

{ {nfluence with the women of the nation who recently have taken steps to 
organize against the Nazis. This can be appreciated by the fact that the 
Comite de Accién Argentina( Argentine Committee of Action) which hes been 
| recently founded to crusade against Nazi influence in this country, ine 
cludes emong its officers women of prominent social station. 


J\ Tt seems to be the policy of Argentina not to offend the : 
Germans, and not to put too much pressure on the British, 80 that, which- , 
ever side wins, Argentina can claim their friendship. They have no real 


{deals, but arg_—for Argentina first, last and all the time. A concrete 
/ exemple is the hatred shown for the British who have built their rail~ 


roads, founded financial structure of their country, have been their 
best customers and have contributed so much to the cult of their nat=- 
Lone I have been told by 8 leading American here that many of our 


citizens resident in this country are sending telegrams to members of the 

Senate advocating turning over Air Corps matériel, etc. to the Allies. 

These Americans belittle the Italian influence in Argentina but this 

J influence is not to be discounted. While it is true that meny Italians 
here are enti~Mussolini, at the seme time with Italy now in the war it 
will not be Mussolini but the Italien nation at war and there will be no 
uestion where the Italians in Argentina stando 
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Le Estimate of Political Situation in Argentina as of this Dato. 


_._There is no apparent change in the situation. 
"The Government is continuing to hesitate about taking any 
definite action on any subject which would in any way commit it definitely 
to the side of either the Allies or the Nazi-Fascists. 

President Ortiz denied in a press statement that he had any 
intention of making Cabinet changes. However, during the past four days 
I have received reports from a member of the Chamber of Deputies that the 
Ministers of State, War, and Interior would be replaced in the near future. 

From a Mexican citizen of high commercial stending, and a 
resident of Argentina for over thirty years, I learned that the removal of 
the Minister of War end Minister of Finance had been discussed within high 
pilitary circles. I deduct that this information was furnished by General 

[Pertiné, Retired, President of Circulo Militer, who is reported to be in 

Line pay of the German Government. 

- If the above is of interest to the War Department, it might 

be stated that the Ministers of War and State are generally believed to be 
pro President Ortiz end Bro-Ally, end that the Minister of Interior is most 
loyal to his President. The Minister of Finance, (Dr. Groppo) is on the 
fence end does not enjoy the trust or confidence of the Argentine people. It 
is believed that if these Ministers are removed it is possible that they 
might be replaced by men less favorable to the Allied cause. 

I wnderstand that the Army objects to the Minister of War 
because of his lack of force and the fact that new equipment has not been 
purchased during the past year. 

On the other side, there is striking evidence of the feeling 
of the people which is expressed in the formation the "Argentine Com=- 
mittee of Action" (previously reported), the cenoulfent of the Sth Column 
in the press, and the formation of groups to combat the Fascism even within 
the amateur radio groups. 

Tension is high among the population and politicians. Yester- 
dey the Minister of Justice was challenged to a duel by Dr. Sanchez Sorondo, 
and both chose as seconds men of high standing within the republic, It is 
believed that the challenge was issued during a secret session of the Senate 
because of charges made by Senator Sorondo against the Government. Senator 
Sorondo is known to be a pro-Nazi advocate. . 

It is believed that the Uruguayan Government will shortly pass 
legislation to control elements of the Sth Column, in fact a bill has already i 
passed the Chamber of Deputies but awaits action in the Senate. As in Argen- : 
tina, the mass of the people are without doubt most favorably disposed to 


the Allied cause. ; | 
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It is impossible to make any accurate estimate of the situa- 
tion or to deduce what turn events will take; whether the armed forces with 
the help of the Fascist and Nazi elements will prevail against the people 
and the goverment of these nations. As has been reported before, it is 
believed that events in Europe and the national economic questions will 
determine the course of these two governments. 


Source: As stated. te) 
- Ae Devine, o> 


Major, G. Se, ~ 
Military Attaché. 


Original & 5 copies airmailed June 14th. 
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1. Nazi's Attack Economic Union Plan. 
2. Nazi Plans in United States. 
3. Brazil Diplomats Explain Vargas' Speech. 


- 1. Nazi@ Attack Economic Union Plan. 


The Nazi organization in Argentina has lost no time in taking 
action to sabotage President Roosevelt's plan for an economic union of the 
Americase 

Under the head of the German Embassy a letter was written 
pointing out the provious failures of the United States along these lines, 
the fact that the Argentines and the United States produced like products 
for export and that this agreement was only the first step looking toward 
the saézure of Latin-America politically and economically and extolling 
the advantages to be gained by an economic union with Germany, a country 
able to furnish the things needed by Argentina and in a position to absorb 
their surplus. 
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2. Nazi Plens in United States. 


It is reported to have been stated by a member of the German 
Secret Service in Argentina that orders were received from Berlin to work 
with energy to arouse feeling within the United States against the announced 
policy of the President to assist the Allies by all means short of war. My 
informant states that specific directions wore given to concentrate efforts 
in New York, Philadelphia, Washington and San Francisco, He further stated 
that the name BRACKWELL was mentioned as a secret agent of the German gov~ 
ernment and that he gathered that this man was an employee of the government 
with station in Albany. 
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3. Brazil Diplomats Explain Vargas' Speech. 


At a Legation reception in Montevideo the Brazilian Minister 

expressed his sincere regret at the American reaction to the recent speech 

of President Vargas, end expressed the hope that we would consider that the 
United States would have at all times and under all conditions the real 
friendship of Brazil. He stated that the speech had been for home consump- 
tion only. Identical sentiments were conveyed to me by the Brazilian Military 
Attaché in Buenos Aires who called at my office especially for the purpose. It 
may be possible that Brazilian representatives have been tructed to take 
this action. Ca 
Source: Personal contacts. 


» Major, 
Attaché. 


7 A. Devine, J 
Original & 5 copies airmailed June 28th. Milftary 
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1. Nazi Activities in Argentina. 
2. Nazi-Japanese Activities in Argentina. 
3. Nazi Propaganda from Buenos Aires Embassy. 


Vi, Nazi Activities in Argentina. 


Mr. Roll, Menager of Pan American Airways in Buenos “ires, 
has informed the M/A that the Phillips Radio Company, Buenos Aires, 
Argentina,( a Dutch corporation) has been instructed by the German Secret 
Service to tur over its entire stock to a German national without com- 
pensation, under threats of reprisal. 

From the same source, and reported by Dr. Gorlero Pizarro, a 
director of Paen-Air, a prominent Belgian physician here has been directed 
to turn over one-half of his monthly receipts to representatives of the 
German Embassy in Buenos Aires on threat of reprisal against members of 
his family residing in Louvain, Belgium. 


Ye, NazieJapanese Activities in Argentina, 


From Italien sources it is reported that three Japanese offi- 
cials arrived Monday from Chile by automobile for consultations with Herr 
Steeocker who is reported as being the persohal representative of the Chief 
of the German Secret Service in Argentina, if not South America. 

The informant reports that these officials are believed stay- 
ing in the Hotel Jousten, 300 Calle Corrientes, Buenos Aires, which is 
a popular hotel in the heart of the business district owned and operated by 
a German fomily three generations in Argentina, and a gathering-place 
for Nazis. One of the Japanese officers is reported to be Major Yutaheri 
of the Artillery. 
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/ 3. Nazi Propaganda from Buenos Aires Embassy. 


The Chief of Censors of the Buenos Aires Central Postoffice 
reports through a second party that approximately 1,500 pieces of mail 
are forwarded daily to Nazi agents throughout Argentina from the German 
Embassy here.(Two envelopes attached). These are not important personages 
so this report serves to show the amount of propaganda despatched from 
the German Fnbassy heres 


Source: As stated, 


Original & 5 copies airmailed June 28th. 
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1. Estimate of Political Situation in Uruguay this Date. 


It is my opinion that the situation here in Uruguay is no 
more critical, at this time then it has been during the past month. The 
Government has brought at least a part of the subject of subversive att- 
ivities to light; investigations have been made and the results of these 
have been brought to the attention of the nation through the medium of 
debate, speeches and press releases, 

The mm-on-the-street speaks of nothing except Nasi 
activities, the press bulletin boards are surrounded by large groups, and 
the people in general are whole-heartedly in favor of /the Allied cause. 

On the other hand, I have noted a tendency to blame the 
United States for the collapse of France and to pass the warning that if 
we don't help England materially then all of South fmecioe will pass under 
the domination of the totalitarian Powers, 

The press has given prominence to sae alleged arrest of some 
ten Nazi agents in Uruguay and it is understood that these may be brought to 
triel or investigation-~at some future date. While/ ‘this action has been wide- 
ly publicized end applauded, the thinking and advised people know that the 
surface has not been scratched, that the identity of many equally dangerous 
characters is only too well known and notwithstending the Government has 
taken no steps to apprehend or suppress them. 

It is also well known that certain members high in the coun- 
cils of the Government are members, or at least supporters, of the Nazi- 
Fascist movement. As an example, I was informed that the Vice President, 
Mr. Oherlone, has received decorations and autographed photographs fron 
both Hitler and Mussolini, and that these are prominently displayed in 
his home. He ig one of many who may have probably been reported to Wash= 
ington by the State Department. "The Montevideo", a newspaper, orgenized 
June 15th is backed by the. vice-president, end is reported to include on 
its steff a known Nazi writer. — 

From a Government stendpoint the situation is strikingly 


‘enalagous to that in Argentina, much strong talk from representatives of 


the people, and from the press, and when the people are well stirred up, 
the whole subject is allowed to cool off without taking eny definite or 
forceful steps to control or correct the situation. 

As in Argentina, the Governmnt appears to be afraid to take 
steps which would anger or displease the Nazi government. As an exemple, it 
was broadcast and intimated as official that Herr Dalldorf, the German 
Press Attaché, had been confined while in fact the undersigned had him 
pointed out at a dence held in Hotel Nogaro. It appears that. the author- 
ities wish to be on the best possible terms with the winner in Europe. 

‘From a well informed source I have learned that the Nazi 
coup in Uruguay had been set for January, but due to the fact that the 
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Germans had not been successful in Europe by that date action was post- 
poned. This same informant states that he does not believe that any change 
will take place in the immediate future, but at the same time this can 
Only be held as a postponement and not an abandonment of plans. He states 
that although Nazi activities are not as visible as in the past they are 
being continued with the sams determination and intensity, and with the 
seme ends in view. He further states that Montevideo is the headquarters 
of Nazi activities in South America(I do not concur), that the Fascist 
party organizations are working with them and that there ere three pring 
cipal directing heads of the Nazi organization; each one separate and dis~ 
tinot. If this be correct, it may be deduced that they are divided: into 
divisions of sabotage, politics and propaganda. 

As regards propaganda, our eyes should not be closed to the 
effect Nazi-Fascist propagenda may have on the mass of these uneducated 
people who at this time are definitely pro-Ally and pro-American, 

On the bright side, we have the support of the Catholic 
Church in Uruguay which wields such an influence in the lives of these 
people, but not to such a degree as in Argentina. It appears true that 
this Church is pro-Ally. In a sermon at the Cathedral which I attended 
(June 23rd) the pastor delivered a forceful eulogy on the subject of Den~ 
opracy and stated that democracy represented the faith and ideale of the 
Catholic Church. 

In a conversation with the Chief of Staff and the Inspector 
General of the Uruguayan Army both expressed their regrets at the defeat 
of the French Army. The former attributeé the calamity to the foreign ine 
fluences within the army. Both expressed their gratification at the enthe 
usiastic reception received by the call for volunteers throughout Uruguay, 
I have heard that approximately 20,000 registered, although the Inspector 
General stated that practically the entire nation had responded. The Chief 
of Staff stated that the army was short of arms but that they would be 
acquired by purchase. Where, he did not state. 

No action has been taken to secure the passage of General 
Campo's bill for universal military service. It will be recalled that the 
failure to pass this bill caused him to tender his resignation as Minister 
of War. It was thought some weeks ago that the bill would be resurrected 
and was sure of speedy passage, but now it is reported to be held in the 
Senate with the expectation of coming up for discussion during the coming 
week, The Senate by its constitutional provision is equally divided bee 
tween the two political parties so it is possible for one member to blook 
the passege of a bill. I am told that the Chamber of Yeputies is willing to 
pass the measure as written but that the Senate will probably not conour 
unless the provisions are made more lenient. It looks like the old game of 
exempting the monied class from obligations of army service. 


From an entirely different source I have learned that Uruguay 


expects to barter wool and fruits with Spain in exchange for arms, but that 


they Contemplate the purchase of warships in the United States. In this don= 


nection please see previous report = Comment on Current Events No. 20, June 
18, 1940 - relating to the offers of German agehts to deliver arms in South 
America by the month of October 1940, 


Information was furnished the M/A that German representatives 


are now purchasing wool in Uruguay(source of credit unknown) to be called 
for in Montevideo in October, Additionally, that consultations: between the: 
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Chilean and German governments looking toward the purchase of interned 


or refuged ships have been suspended. It may be the intention of Germany 
to offer advantageous arrangements with the hope of delaying the purchase 


‘of American products, 


It is heard from magy authoritative sources that the question 
of Latin-American goodwill and friendship is an economic question, and in 
this view the undersigned is in entire accord. There is no doubt but that 
the prosperity of Uruguay and Argentina depends to an extent upon the prices 
received by farmers for grain and by cattlemen for their enimals and by- 
products, but yet today in both countries the British are blamed for the 
so-termed low price of beef when, I em told, the price is only one penny 
below that set by the Argentine and Uruguayan B0vernments, and the real 
cause is the manipulation of the currency by these same governments, As far 
as is known, no attempt has been made to explain this to the people, and as 
a matter of fact these governments have remained silent while the British 
have been generally abused. 

There 18 no question but that national economic welfare is 
uppermost in the minds of the people and government, that their present 
source of manufactured articles is practically restricted to the United 
States, and that we could have these peoples on our side provided advan~ 
tageous economic concessions could be offered by our Government. The wisdom 
or desirability of this course is ndt for my comment. I do know the Latins 
over a period of many years, am certain they dislike the Anglo-Saxon (both 
English and American), are jealous of his ascendency, are not trustworthy, 
are controlled by personal interests only, consider solely the advantage to 
be gained in the immediate present, do not reflect on the future, and are 
definitely non-institutional. If an advestageous economic agreement is con= 
sumated they will be our frienis as long as it is to their advantage and for 
as long as the United States is powerful enough to force its will upon then, 
if we should so desire, 

I have heard it stated on several oocasions and from wrious 
sources that although the Uruguayans are not fond of the Argentines never~ 
theless they must follow their lead on economic questions and like matters, 
This opinion was reported to have been stated last Friday to a representative 
of the American press by an admiral in the Uruguayan Navy, so it may be poss- 
ible that Uruguay is being guided by the policy of Argentina, which may 
account for the similarity of action, or lack of it, by both governments on 
questions which appear vital to their national welfare. Since drafting the 
above I have learned from a trustworthy source that the Foreign Minister of 
Uruguay calls the Argentine Foreign Minister by telephone every evening, 

As the War Department knows, few of the Latin-Americen gov= 
ernments want any allusion made to the "defense of democracy” even though the 
allusion may come in public utterances of U.S.officials when they speak of 
hemispherical problems, 


Source: As stated. 
Copy to Ambassador, Buenos Aires; 
" " Minister, Montevideo, 


Original only airmailed June 25th. 


Military Attaché 
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1. Estimate of Political Situation in Argentina this Date. 


lL. Estimate of Political Situation in Argentina this Date. 


a The President of Argentina, Mr. Ortiz, relinquished his 
office in favor of the Vice President, Dr. Ramon Castillo, on the aftere 
noon of July 4th, giving as the reason poor health and need for a complete 
rest. I am informed by an American physician that the President is suf~ 
fering from uric poisoning which hes affected his eyes, and from an Argen- 
tine source that his doctor found it necessary to amputate two fingers 
last night, July 4th. There is a strong possibility that due to poor 
health, internal politics, etc. the President will not reassum office. 


/ The Acting President, Mr. Castillo, has been known as Proe 
Fascist-Nazi, and is believed to oppose many of the President's foreign 
and domestic policies, but I have heard from Argentine sources that Mr. 
Ortiz hes been eble to change Castillo's viewpoint to some extent. 


Rumors from many sources state that a change in the make-up 
of the Cabinet is imminent, but I do not believe that any important app- 
ointments will be made until the Vice President is firmly seated and is 
assured that Mr. Ortiz will not reassume his duties as chief executive. 
This is a situation which will bear watching. 


/ It hes been mentioned as a possibility that General Molina, an 
arch Nazi, will assume the post of Minister of War. If true, his appointment 
should heave the approval of the armed forces, although it is too early to 

ascertain their sentiments regarding the change of executives. If consu~ 
mated, this might mean the declaration of a state of siege. 


ri From many sources it is stated that the present Foreign Mine 
Aster, Dr.Cantilo, is nothing but a rubber stemp, and that he will now. 


sign without argument end pass along anything presented to him. If this be 
true, it will be difficult to get constructive assistance from the Argen- 
tine delegation at the coming Havana Conference.\Dr. Cantilo ‘announced 

[ yesterday that while Argentina refuses to recognize the conquest of any 

Jl | territories by force, Argentine diplomatic representatives in Belgiun, 

Holland and Norway will be withdraw in compliance with the Yerman request. 

a I believe that as economic conditions in Argentina becane 
acute through lack of foreign markets for its surplus products the political 
unrest will come to the surface and if the Opposition is joined by the Nazi- 
Fascist elements a group of exceptional strength, activity and organization 
will possibly be able to aucooeetully oppose the consexyative elements of 
(the Government. : a 
Source: As stated. 
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vA Nazi Activities in Argentine. 


Due to the far from quiet situation of {international poli~ 
ties and the sympathies of Argentines with the various netions at war in 
Europe, to say nothing of Nazi activities in this country which are being 
unearthed daily by government authorities, the Argentine Government issued 
a decree that only Argentine colors were to be flown throughout the coun- 
try yesterdey - July 9th the 124th anniversary of Argentine Independence. 
Usually nationals of other countries are allowed to show their own flags 
alongside the Argentine colors, 


Antipathy to Nazis in the popular mind caused a film of the 
Siegfried Line to be hissed and a free fight followed at a local movie 
house a few days ago when the audience was supposdd to be a hand-picked 
audience of Nazi sympathizers. Mounted police have for some time been 
guarding German banks and Nazi and Fascist newspaper offices in Buenos 
Aires. 


During the past few days press reports from such distantly 
. separated places as the Territory of Misiones in the north,which projects v. 
between Paraguay and Brazil, and the Province of Buenos Aires have been 
published in the local newspapers of Buenos Aires giving details of other 
y Nazi activities in those localities. 


At ipontcie’. in Misiones the Gendarmes located much Nazi 
propaganda, arms of various kinds, ammunition of several calibers and 
thousands of belts of machine gun cartridges which were said to have been 

( brought into the Territory from Paraguey and Brazil. Thirty suspected Nazis 
have been held by the Gendarmes for investigation. Early this morning the 
Apostoles commander of the Gendarme detachment, Manuel Barrés, was attacked r 
in his sleep by unknown individuals who shot into his ground-floor bedroom 
from the street but failed to hit him, The reguler policeman who was sup~ 
posed to be on duty in front of the bank opposite was not at his post. The 
police have been inactive in Nazi investigations in this district and so 
the Gendarmes were called in to investigate. 


Vv 
{The town of Veronica which is near the navel air base of 

Punta del Indio - nearly opposite Montevideo on the other side of the 

River Plate = is sharply divided in {inhabitants between Argentines and 
‘Germans. Here the police have been investigating Nazi activities during 

the past few days after finding in the clothing of an arrested hobo various 
maps which would be of interest to subversive elements. One place inves- 
tigated by the police was a bar and resteurant of German proprietorship 
/ patronized by workers of the naval air base and located only 500 mters from 
its entrance. There is much pro-Nazi and anté-British sentiment at the base. 
Source: As stated. 
For and in the absence of the Military Attaché 


Original & 5 copies airmailed Jul.1l2th. pret 
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l. Misiones Nezis Organized. 
2. Press Calla for Unified Command in Armed Forces. 
3. Propaganda from Embassies Criticised. 


1. Misiones Nazis Organized. 


Further Gendarme investigations in the Territory of Misiones 
(reported in Current Events Comment No. 26) into Nazi activities, especially 
in the Apostoles district, reveal the thoroughness of the organization in 
that section of Argentina. In addition to arms and ammunition discovered in 
a series of raids, it is now made public in press dispatches that an elab- 
orate card index was found which gives the names of all Nazi agents and 
details by card and neme as to whether they can drive a car or pilot a plane, 
languages spoken, knowledge of the territory and whether he is a German of 
first, second or third generation, or a native, One of the hundreds of pam- 
phlets found calls to arms all German descendents with the words: "Germans! 
Sons of Germans! England end France have already fallen. Be prepared for 
the call which will make the country in which you live a part of Germany", 
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2. Press Calls for Unified Command in Armed Forces. 


La Prensa in its issue of July 11, 1940, criticises the 
present Snationel strategy" and advises the Government to create a uni- 
fied command of the army, navy and air force for national defence, "Military 
Operations, ground, naval and air, each must be closely united in objectives, 
progress, and operations", the article states. "The decision in this sense 
cannot be left to the judgment of political-administrative authorities. This 
is an integral part of command which under our constitution the President of aaa 
the Republic alone exercises, . 
"Our military and naval aithorities should be guided by foreign 
experience in meeting the necessities of the country in order to decide def-~ 
initely the problem of united defence and more especially that which refers 
to the superior military direction, inoluding in pne common plan all the 
armed forces of the Nation". 
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3S. Propaganda from Embassies Criticised. 


ep In view of the large emount of propaganda emitted by the 
German Embassy here - through bought newspapers end through the mails - 
La Prensa draws attention to the fact that embassies are merely represen- 
tatives of one country's government to that of another government, and that 
foreign diplomats have no business in influencing their own nationals on 
the soil of another country, or to influence the opinions the natiyes. 
Source; As stated. 


Original & 5 copies alrmailed July 16th. 


eDeviné, Jr. Male ,GeSe, 
Military A’ aché. 


Seca A Ae paDti nae Report No, 6282, July 16,1940. 


TTR seme of ABT 
MIL. UAT AL. RY. 


6) m26y8 182 
wo? 33 ~ 
Meee eee cera oe. Peat ‘ 
orate ARGENTINA | | 
~----- * Guat ON CURRENT EVENTS | 
Tuly 19, 1940 4 
July 19, 1940. : 


1. Estimate of the Political Situation in Argentina this Date. 


e e e e ee 86.° e e e e e e e e e e°¢ e e e e e e e e ee ° e e ® e e e e ee 8@ 


1. Estimate of the Political Situation in Argentina this Date. 


As one official stated on Wednesday it is possible to 
furnish his government nine different estimates of the political sit- 
vation in Argentina. 


Much will depend upon whether President Ortiz re-assumes 
his duties as Chief Executive. The Acting President, Mr. Castillo, would 
like to strengthen the Cabinet but naturally hesitates to make any changes 
until he knows whether his tenure is to be shortly terminated or whether he 
will serve out the full presidential term. Authoritative sources state 
that President Ortiz will not live six months, is practically blind etc. 
while equally authoritative sources state that he is making rapid progress 
and will return to office at an early date. 


It appears to be a fact that the Cabinet is not pulling ; 
together and those on the "inside" seem to believe it certain that changes .. 
must take place and go as far as to state that President Ortiz has given 
his consent to a readjustment. 


Ex-President Justo, who was responsible for the election of 
President Ortiz, appears to be the strong man, and is prominently mentioned 
for Minister of the Interior which is the ranking ministerial position. It 
is said that if he is appointed and Mr. Castillo is continued in office, Mr. 
Justo will assume the duties of Premier(there is no provision for this in 
the Argentine Constitution) and if Mr. Castillo does not like this they will 
find him another job. Mr. Justo is presumed to be strongly Pro~British but 
they seem to have the ability to change sentiments as expediency dictates. 


General Molina is daily mentioned to replace General Marquez 
-| as Minister of War and it is now stated that General Molina was never of 
J the Fascist-Nazi complexion, but only a violent Nationalist. (Argentina 
above all). As the War Department recalls, General Molina spent five years 
in Germany and was invited to the Neuremburg Conference in 1939 by the 
Nezi Government. 


Argentine sources state that the Minister of Foreign Affairs 
has little power and that President Ortiz has reserved to himself the : 
direction of the Argentine delegation at the Havana Conference. All agree 
that the “inister of Finance will be forced out of the Cabinct, 


va (as fer as can be ascertained, the capitulation of France has 
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hea no apparent effect upon the government, its policies or the people. 
You just don't hear France mentioned. 


Following the sinking of the Argentine S.S. Uruguay by a Ger= 
‘man submarine, strong mounted guards were placed around German commercial 
concerns such as the German Bank to prevent their attack by enraged Argen- 
tine nationals. Nothing was ever done about the sinking, in fact the reply 
Of the German Government was never published by the press. The guards have 
| now been removed so it is to be presumed that the Germans are now in the 
good graces of the Argentine people or that the Government does not want it 
to appear that there is any popular feeling against then. 


Strangely enough the British seam to occupy a better position 
than they have had at any time during my tour of duty in Argentina. Whether 
admiration for the courage of the English is having an effect or whether 
the Argentines are not sure who will be the eventual winner in the present 
conflict and desire the friendship of that country, remains to be seen. 


[ The Army has been unusually quiet and it may be thet the 


detail of General Neidenfuhr and Colonel Wolf as Military Attachés to 
Brazil and Chile respectively will swing their thoughts toward England and 
the United States, Major Lagos, chief of the Military Intelligence Divis- 
ion, told me that the detail of these officers as Military Attachés was a 
violation of their contract with the Argentine Government. It has done 
Germany no good in the Argentine. As far as is known the two junior 
members of the Mission are on duty in the German Embassy here in Buenos 
Aires. 


The War Department has instructed the Military Attaché to 
keep them "fully advised of the situation" here so for this reason frequent 
reports have been forwarded, The situation is in flux, the Government is 
not sure of itself, has many internal problems both political and econ~ 
omic and a strong Opposition so for this reason any prediction is pure 
guesswork. 


Bource: Personal contacts, 


M, A. Devine, 
Major, Ge Se, 
Military Attaché. 
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wa 1. Argentipes React to Nazis. 


While the Argentine Government walks softly and circum 
spectly in dealing with Nazi activities in this country the rank and 
file of citizens have no inhibitions in the matter and during the past 
weok on Several occasions have taken pains to show their displeasure 
in active form. The Foreign Minister did call in the German Ambassador 
a few days ago and it is reported told him that Nazi activities in the 
Territory of Misiones(previously reported) were not exactly friendly acts. 


As a result of an article published in El Pampero,which is 
supported entirely by German Embassy funds, the Government is instituting 
action to suppress the publication. The paper has been blatently pro-Nazi 
and anti-Ally as well as anti-Argentine and the publication of an obscene 
verse last Friday which aroused general indignation caused the Government 
to act. 


Smashing plateglass windows of pro-Nazi places of meeting 
or newspapers is the way the people have of showing their feelings here 
in Buenos Aires. At one Nazi bar in the center of the oity a German Nazi 
started a speech in favor of Hitler and Naziam but there were more anti 
than pro-Nazis present who took offence and before the police arrived the 
entire bar had been wrecked. Another bar near the waterfront had its windows 
smashed with bricks end stones when there were a number of German Nazis 
inside, and anti-Nazis present started wrecking the place to good effect. 


For a second time a few days ago the German-language Nazi 
newspaper in Buenos Aires had its window smashed while the attention of the 
mounted police on duty had their attention distracted by the explosion of 
small grenades which had been placed on the streetcar tracks a short distance 
aweye 

Civilians in the Province of Cérdoba have reported to the 
Federal Government here that Nazi organizations there are drilling in 
military formations end that they are practicing with machine guns, 


"Accion Argentina" which is an organization of Argentines 


Source: Press. 
Original & 5 copies airmailed July 23rd. 
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c / l. Argentine Aviation Projects. 

In both governmental and orivate circles there is con- 
siderable discussion and proposed projects for bettering Argentina's 
position in the air both in the armed forces and in oivilian lines. 
Also, Argentina is inviting neighboring countries to send students 
of the air forces of the army or navy or both to take instruction in 
its air schools. As a result of this latter, within the past week 
three officers of the Uruguayan Army Air Foros have enrolled in the 

’ Argentine army air courses and two Uruguayan navy flyers in the Naval 
School. 

The Minister of the Interior told the press on July 23rd 
that it was likely the Chief Executive would send to Congress a proposal 
for the appropriation of 30 millions of pesos to be spent in training 
civilien pilots end building up a civilian air force together with the 

, necessary planes, landing fields etc., and establishing commercial air 
lines in sections of the country not now served. 
aaaae ‘ 

Then there is a committee of civilians under the aegis of 
the Aero Club Argentino which is starting a cempaign to raise money by 
voluntary contributions and through Government mibsidy, if possible, 
for the eventual training of a civilian air force of 5,000 pilots. 


r Some months ago the Argentine Army Air Force started in 

' an experimental way the carrying of mail once a week(previously reported) 
to the Southern Territories. By Government decree this week this service 

J has been made a permanent fixture until such time as a civilian service 
to Santa Rosa de Toay, Neuquén, Covunco Centro, Junin de los Andes, San 
ieee de Bariloche and Esquel can be organized and function regularly, 
The airmail postage received by the post office department is to be turned 
over to army aviation for the purpose of bettering this service, which is 
to inolude the carrying of passengers as well as mail. These routes were 
surveyed months ago under the supervision of members of the American 
Military Mission with the Argentine Army Air Force. 


With the exception of the decree starting the army pilots 
carrying mail to the southern territories all the above is as yet in a 
stage of indefiniteness,. 


Source: Press. 
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ie Land Purchase Scandal at El Palomar Air Base. 
—— ee at bt Palomar Air Base. 


A Senate investigating committee has brought to light a price manip~ 
ulation scandal in the purchase by the Government of land to extend the 
size of the Army Air Base at El Palomar(near the Federal Capital) which 
netted a profit of more than a million pesos(about $300,000 U.8.Currenoy) 
to those involved who included two Deputies on the Budget Committee of 
the Lower House, which committee placed the purchase item in the 1938 
budget. The purchase of the land has been under consideration since 1984 
when it was offered by the owners at one peso per square meter. Later, 
these owners sold the land to a real estate firm at sixty-five cents a 
Square meter, and the firm turned it over to the Government the same day 
at one peso ten cents a square meter, making tho more than a million peso 
profit which was said to have been divided emong those who managed the 
deal. 


The investigation which is now proceeding following the report of 
the special Senate committee to Congress has shaken the political and 
official spheres of Argentine life. The findings of the committee are 
said to involve the present Minister of War, General Marquez, the former 
Minister of War, General Pistarini, President Ortiz, the present chief 
executive, end former President Justo, the "strong man" of Argentina. 
Members of both houses of Congress and of both leading political parties 
are also involved, as well as politicians of both pro-Ally and pro-Nazi- 
Fascist tendencies. Payments were made in Government bonds of which 
400,000 pesos has been traced directly to public officials, and about 
twice this amount involved is now being sought, 


It is confidentially reported that on Friday last - the day after 
the report was made to the Senate = General Marquez, Minister of War, 
called for an "Army Court of Honor" and was acquitted of any wrongdoing 
or intentions by his fellow officers. Newspaper and thinking public op~ 
inion is enraged over the affair as early this year President Ortiz 
removed the Governor of the Province of Buenos Aires for similar manip- 
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ulation, and the Congressional investigating committee has stated that 
not all those involved have been brought to light as yet. 


COMMENT. 


This is of importance because it adds additional difficulties to 
the already politically harassed and overworked Minister of War. It is 
the opinion that General Marquez did not benefit personally, but there 
is a chance that he may be used as a political football now that the 
Government is in such a chaotic and uncertain condition, 


« Devine, Jre, 
Major, G. Ses 
Military Attaché. 


Original & 5 copies airmailed Aug. 13th. 
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l. Estimate of the Political Situation in Argentina this date. 


As was stated in my report No. 32, August 23rd, the El Palomr | 
Y land-scandal could not be considered a purely amy scandal but that 
General Marquez(\War lini ster) would be used as a political football. 


Just this happened. The Socialist Party, which holds approxi~ 
mately the same influence in Argentina that it does inthe United 
States, got information on the conditions of the sale; was appointed 
on the investigating committee, and porceiving that none of its party 
were involved pushed the investigation to tho limit and with thorough~ 
ness to the complete embarrassment of the Conservative and Radical 
parties, which latter correspond in strength to the Democratic and ng 
Republican parties in the United States. 


The entire details of the sale were found in the Argentine 
Army files, and,as was previously reported, involved the past two 
national administrations. General Marquez approved the purchase as a 
purely administrative act and is involved only to the extent that he 
may have been negligent in not reading all the previous correspondence, 
such as board reports, condemnation proceedings and recommendations. It 
has never been suggested that he benefited in a financial manner. 


Events moved rapidly, the entire subject was thoroughly inves~ 
tigated and all the facts given most freely to the press by the inves~ 
tigators. Marquez was a personal and close friend of the President who 
was not willing that his friend and counsellor should be made the 
"scapegoat". 


Two days ago General Marquez appeared before the Chamber of 
Deputies committee which gave him a clean bill of health in the affair 
and his resignation goes into effect at the end of his 15-day leave. His 
| successor as “inister of War, General Tonazzi, ia to take office Monday. 
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omnent on Current Events No.» 34. 
Turning back: there had been violent criticism of certain members of the 
cabinet and demands had been made in Congress for their resignations. The 
Argentines being professional politicians saw the opportunity to clear the 
political atmosphere, exonerate the rresident(who is popular and has their : 
sympathy because of his delicate health and the recent death of his wife) and 
at the same time change the Cabinot. 


After party caucuses, where it was agreed that the resignation of the 
/ President would be unaniaously rejected by the Vongress, thus giving a vote 
of confidence, the resignation was submitted. 


Congress rejected President’ Ortiz's resignation with only one vote being 
recorded against acceptance; the Cabinet submitted its collective resignation 
thus giving the President a free hand to pick a new set of adviserse 


By a suart political trick, the President turned over the selection of tho 
new Cabinet to the Acting President in order that the latter should have a 
free hand and responsibility in the selection of his advisers. This gave him, 
President Ortiz, the power to disclaim responsibility for events to follow. 
The Acting President, Dr. Castillo, utterly devoid of political experience 
(his former training being purely legal) appointed what my be termed a 
second-rate, politically unknown Cabinet. He has included only one national 
character, but no man possessing the support of any political party or any 
xan who has popular support. 


Thus the Vabinet is one which say deposed if and whon ‘resident Urtiz 
returns to office, and, furthermore, one which cannot be deposed by the 
present Acting President in as much as he has stated officially that the 
Cabinet is of his personal selection. 


; In the event that the present Acting President is continued in office ~ 

: in case President Ortiz does not feel able to resume his office - he will 
be considerably embarrassed by the mediocre makeup of his Cabinet and will 
be unable to change except by individual eliminations. (n the other hand, if 
President Ortiz returns to office he can turn out without further oc onsider~ 
ation the group of political hacks who now compose the Cabinet. 


Specifically, the now siauate® oe War is unknown. His likes, his dislikes .. 
are a mystery to all. He was one of the junior B.G.'s of the army and now 
has been passed over the heads of his superiors. Previous to his appointment 
no one had ever heard his name mentioned as a probable candidate for this or 
any portfolio. 


fhe best considered opinion ia that this Cabinet is only a “stop gap", 
that it will be used to clear up the dirty financial and political mess that 
now exists in Argentina, as no dominakt political party desires to assume the 
responsibility. That if President Ortiz returns to office he will discharge 
them all and that if Acting President Castillo continues in office he will be 
forced to make changes of individuals and will thus eventually eliminate the 
entire Cabinet. 


( Whether the present Governnent will be pro-Ally, pro-United States or pro~ 
- Nazi is not knowm at this tie. Being a weak combination as was the former 
‘ cabinet it is presumed that it will be guided entirely by world ventse 


- A. Devine, Jre, 


Major, G. Ses 
Military Attache. 
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44. Argentina's New Cabinet. 


Argentina's now cabinet, witn the exception of the Minister of 
War who will take office only when the 15-day leave of “General harquer 
expires next week, was sworn in on September 3rd at Government House. 


These eight men who will conduct the executive departments of the 
Argentine Government were picked by Acting President Ramon Castillo foll- 
owing the action of the Legislature in refusing the resignation of Pres- 
ident Ortiz which was tendered over El Palomar land purchase scandal. Two 
days before the announcement of the names of the new Executive Family a 
statement was issued by President Urtiz, still confined to his home by 
illness, that he had no hand in selecting these officials. This is taken 
to mean by press and public that the acting president had been given a 
free hand and could not say that any failure in the near future caused 
by Cabinet disagreements was due to his being hampered in choosing the 
Cabinet. 

Only two of the new Cabinet have had previous experience in that 
body. They are Dr. Frederico Pinedo, Minister of Finance, who occupied 
the same position in the Cabinet of President Justo, and Dr. Julio A. Roca 
who is the new Minister of Foreign Affairs, and whp was Vice-president of 
Argentina with “resident Justo. He is probably the strongest mn in the 
Cabinet. 

General Juan N. Tonazzi, new “inister of War, is one of the 
youngest generals in the army. He has been Military Attache in Rome and 
in iJontevideo, and when appointed itinister was in comand of the 3rd 
Army Division. 

Rear Admiral Mario Fincati when appointed sinister of Marine was 
din command of the Ocean Fleet of the Argentine Navy. He has served as 
Military Attache in Rio Janeiro and headed the Argentine Naval Mission in 
London supervising the construction of the training-cruiser la Argentina. 


Remarks. ; 
Complete Who's Who on the new Cabinet will be forwarded under 5990. 
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It was the general opinion when changes in the Cabinet were talked 
of that Dre Castillo would replace two or three menbers only, and the 
clean sweep he made came as considerable surprise. 
The day before the Cabinet was swom ina statement was made by the 
Acting President, evidently to reassure the public, that no change in the 
policy of the Government was contemplated and that the democratic policies 
of President Ortiz would be carried on. C 


JH Devine, : es 
Major, G. Ses 
Military Attache. 
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1. Estimate of the Political Situsbion in Argentina This Date. 


Although there have been numerous reports that a revolution or coup 
Tetat was slated for the end of November or early in December it is not 
ow believed this will happen because: 

Officers of the Army are highly paid, lead an easy life and realize 
they could not do as well in civil life; 

The Minister of War - Genettal Tonazzi - is believed to be honest; 

The people would not permit rule by the Army; 

General Bautista Molina, possible leader of a subversive movement, 
as lost caste since the dinner he gave to the German Ambassador and has 
o important following. 


Ex-President Justo now 64 years of age wishes to be president again; me 
e and President Ortiz are not on good terms and the same condition exists 
etween Justo and Finance Minister Pinedo because Justo realizes that Pinedo 
has political ambitions. Pinedo was appointed to the Cabinet by Acting 
resident Castillo and President Ortiz is determined that Pinedo shall 
"hang himself" and then blame him for all the economic troubles of the 
ountry. 
fe Ortiz 

President/has told intimates that he will not try to take over 
he Execubive Power from Acting President Castillo before the Santa Fé 
‘Lections as it is now too late to prevent fraud. He will, however, again 
ssume the Presidency in Mesrudry, and as he has promised the people honesty 
in elections he will put a Federal Interventor in Santa Fé. 


Furthermore, if Acting President Castillo will not sign the decree 
releasing office then Ortiz himself will sign one saying he has again taken 


over the Presidential office. 
Signed for_the, Milit Attaché. 
S eee 
H.E.Walkefr, QM Clerk. 
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